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ABSTRAK

The purposc of this study was to determine the effect of corparale
environmental responsibility {CER) disclosure 1o the changes in stock price. This
research was conducted al mining compacies listed in Indonesia Stock Exchange
from 2006-2008 which published annual andior sustainability repert during the
study period. This study vsed cantent anzlysis model based on Global Reporting
Initiatives (GRI} G5 guideline to measure the CER disclosure and closing price at
the end of month 1o sce the changes in stock price. The reselt shows that  cannt -
[L308 is lower than t table (1o0s3) L.771 and sipnificance value 0,763 is higger
then = 005 means that the diselosure of CER have negative and net significance
relationship toward stock price chanzes,

kevword: corporate environmentol responsihiling, Stestenlnahility reporting. alobal
reparting initiatives, stock price changes




CHAPTER ]

INTRODUCTION

l.1 Background

Currenily, along with technology and global economics development, the
environmental 1ssues becoming an inlerest lopic o be studicd. Indoncsia as a
developing country could not be separated Trom the environmental problem which
the impact is increasingly telt day by day. The era of indusinialization in onc side.
focuses on the use of technology as efficiently as possible, so sometimes ipnore
the environmental aspects. Nowadays, Indonesian public awarcness about the
impartance of environment beging to grow slowly, People do not just thinking
about its own survival, but they are more concern and eritical for the place where
they make living, whether they act as an individual or a global seciety. One of the
concems could be seen lowand corporale action in community and cnvironment
{svafendri, 2014)

The demand for corporate to pay more attention to environmental issue are
increase significantly. Corporate are forced to be more serious in dealing with
environmental problems somounding like environmental poliction, greenhouse
pas emissions, large-scale exploitation of energy and natural resources. To
respond this condition, corporate required disclosing the activities and efforis n
tackling  environmental problems by having Corporate  Environmental
Respensibility (CER) as a subsection of Corporate Social Responsibility (CSR)}

[disclosure of =ocial, cthical. environmental and sustainability aspect (SEES)
now becontes a way for companies lo communicale their form of accountability 1o

stakecholders. Sustainability reporting as recommended by the Global Reporting




Imitiative (GEI1) is focus on three aspects; economic performance, environmental.
and spcial. These three aspects are known as the Triple Bottom Line. The
reporiing is expected to have a positive relationship between the corporate social
responstbility performance and Corporate Financial Performance (CFP) (Satya,
2005).

Implementation of sustainability reporting in Indonesia is supported by 2
number of rules such as Law No. 231997 on environmental management, the
rules issued by the Indonesian Stock LExchange on procedures and listing
requirements and the Statement of Financial Accounting Sandards (Sihotang,
208).  Reporing  on the implementation of  social and  environmental
responsibilities i a limited liability company annwal reports i Indonesia have
been required by Article 66 Paragraph 2 of Law No 40/ 2007 on Limited Liability
Companics, Since the last few years Bapepam-LE has alzo issued rules that
require emitter to disclose the implementation of Corporaie Social Responsibility
(CER) in corporate annual reports {Darwin, 2008),

Theugh it has been supported by the regulations and laws, but the applicalion
of sustainability reporting practices in Indonesia is still considered low. This is
based on rescarch conducted by the Global Reporting Initiative (2004) showed
that during the wyears 2001-2003. reporting on  environmental and  social
information is just abowt one percent of all countries in Asia and Auvsiralia,
Moreover, syalendri (2010} in his research abowt the practice of corporate
environmental responsibility disclosure in Indonesia found that manapement of

companies 15 51111 nol concerned fully vel o CER disclosure,




CHAPTER V

CONCLUSION

This chamer provides conclusions drawn from findings and  discussion
presented in the previous chapter, followed by assessment of the potential limitations

present in this study and possible future directions for research,

5.1 Clonclusion

This research was conducied on mining companies listed in Indonesia Stock
Exchange from 2006-2008 and published annual andior sustainability reports during
the study period. The purpose of this study was to determine the of effect comaorate

environmental responsibility disclosure (CER) to the changes in stock price.

The sampling method used was purposive ssmpling method based on the
eriteria esiablished in order w obtain qualified companics to test the bvpothesis in this
the official wehsite of the sample companies, Data were processed using a simple
regression model with SPSS 15.0 software tool where previous to the data processing,
classical assumption test were performed in order 1o ascertain that data are normally

distributed and satisfy the normality assumption.

Based on the analysis conducted, the results obtained are
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