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ABSTRACT

This research empirically analyzes the impace of fuel prices, movaey supply (M2), and gross domestic
product on inflation: the case of Indonesia by using annval time serfet data fram 1981-2010, Ordinary
Least Square (OLS) is the method ysed in this research, The rewlt show that fuel peloes and maney
supply (M2) are significansly and poritively impace an Inflasion in Indonesi, meamwile ress domestic
product is significantly and megatively impact on iflation in Indonesio. The finding tn this research
Suggesss fuel peices, money supply (M2), and gross domestic product give dominant impact o inflation
in Indovsesia. Government as policy maker omst be careflly understood with those variables in arder
that thiy can control inflation rate variahles
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